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Fund Description
The Fund is an open ended  
investment company incorporated 
in the Isle of Man and designed  
for qualified investors.

Fund Facts: 30th September 2012 
Launch date: March 2005 
Fund type:  
Isle of Man Qualified Investor 
Base Currency: Sterling 
Sector Classification: 
Multi-Asset Class Multi-Manager
Investment Manager: 
Collins Stewart Wealth Management
Last Price: £1.04
Min Investment: £10,000
Trading Frequency: Monthly
Annual Management Fee: 1.50% 
Gross Target Return:  
3 month GBP Libor +2%
ISIN Code: GB0B05JW721
Sedol Code: B05JW72 
Ticker symbol: PRBAPRSIO

Investment Objective
The investment objective of the Private Client Sub-Fund is to achieve medium to long term capital 
growth in excess of that available from bank and building society deposits through investment in a 
diversified and balanced portfolio of investments, accepting a medium level of risk.

Investment Strategy
For most of the quarter, markets have shrugged off bad news due to a strong expectation that the 
worse the news, the greater the likelihood of further quantitative easing. In this respect markets were 
not disappointed by the QE3 announcement from the US Federal Reserve in September. In a clear 
change of policy, the message from the Fed was unambiguous, “If the outlook for the labour market 
does not improve substantially, the Committee will continue its purchases of agency mortgage backed 
securities, undertake additional asset purchases and employ its other policy tools as appropriate 
until such improvement is achieved in a context of price stability”. There were two other significant 
developments in Europe, firstly, the “Draghi Plan”, a bond purchasing scheme aimed at bringing down 
the yields on distressed short dated European debt. This will most likely take the form of selling an 
amount of higher quality bonds, such as German bonds, whilst it buys up an equal quantity of weaker 
bonds such as Spanish and Italian bonds. Secondly, there was further good news when Germany’s 
constitutional court ruled that the European Stability Mechanism does not contravene the German 
constitution. Therefore, a switch from austerity to growth becomes increasingly likely which would 
be beneficial to equities over the longer term. However, there is still much short term uncertainty 
to consider. The summer rally in equities has been on low volume, which is not a usual precursor 
to a sustained upward move. There is a tendency in the US for major tops to occur a month or two 
either side of a Presidential election. At some stage the markets must surely pay more attention to 
the post US Election deficit problems and perhaps the most important sign that we are nearer to a 
setback than many feel, is that after a summer of caution, investors are now starting to turn bullish, 
feeling that the markets are totally underwritten by Ben Bernanke. Such thoughts have historically 
proved dangerous. Equities remain our preferred long term asset class and we believe that there will 
be an eventual successful test of the previous highs of 2000 and 2007. We have seen over the course 
of this quarter that the authorities are willing to do anything to keep the global economy ticking 
over. However, given the present level of uncertainty, we continue to feel that a cautious short term 
approach to equities is prudent. 

 1 Month 3 Months 1 Year 3 Years Inception
NAV Return 1.36% 3.47% 5.88% 4.92% 4.40%
Target Return 0.25% 0.73% 3.03% 8.75% 53.13%

Fund Performance
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Asset Allocation (%)

 Fixed Interest 40

 Equities 44

 Other Assets* 15

 Cash 1

Top Ten Holdings (%)
Invesco Sterling Bond 7.60%
M&G Corporate Bond 6.99%
Treasury 2 1/2% Index Linked 4.76%
Schroder UK Alpha 4.25%
Findlay Park American 3.98%
UK (Govt of) 1.875% 2022 3.88%
Ishares S&P500 3.75%
Artemis UK Hedge 3.63%
Polar Capital Healthcare 3.47%
Thames River Warrior 3.38%* Other Assets include Hedge funds, UCITS111 funds, Commodities and sector specific funds

The chart above shows fund performance since Collins Stewart Wealth Management took over the investment 
management of the fund on 31/12/08; however the table below shows the Fund performance since inception.

www.collinsstewartwealth.com/premier-funds 



Premier Balanced Fund Private Client Sub-Fund (£)
This document is for information only and is not intended as an offer or solicitation to buy or sell investments or related financial instrument. It is directed at experienced 

investors only. This document has no regard for the specific investment objective, financial situation or needs of any specific person or entity. Investments involve risk.  

The investments discussed in this document may not be suitable for all investors. Investors should make their own investment decisions based upon their own financial 

objectives and financial resources and, if in any doubt, should seek advice from an investment advisor. Past performance is not necessarily a guide to future performance 

and an investor may not get back the amount originally invested. Where the investment is made in currencies other than the investors base currency, the value of those 

investments and any income from them will be affected by movements in exchange rates. This effect could be unfavourable as well as favourable. Levels and bases for taxation 

may change. The information given is believed to be correct but cannot be guaranteed and opinions constitute the judgement of Collins Stewart Wealth Management which 

is subject to change. Collins Stewart Wealth Management does not make any warranties, express or implied, that the products, securities or services advertised are available in 

your jurisdiction. According, if it is prohibited to advertise or make the products, securities or services available in your jurisdiction, or to you) by reason of nationality, residence 

or otherwise. Such products, securities or services are not directed at you. Collins Stewart Wealth Management is a trading name of Collins Stewart (CI) Limited (“CSCI”) which 

is licensed and regulated by the Guernsey Financial Services Commission, the Isle of Man Financial Supervision Commission and the Jersey Financial Services Commission and 

is a member of the London Stock Exchange and the Channel Islands Stock Exchange. CSCI is a subsidiary of Collins Stewart Hawkpoint plc.


